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ABSTRACT 

White-collar crime is a major problem in India today. Instead of using 
physical violence, these crimes are committed by wealthy and educated 
people who use lies, scams, and computers to steal money. Examples include 
bank fraud, tax cheating, and bribing public officials. 

These crimes are increasing because of human greed, weak rules, and a slow 
court system. Often, rich criminals use their money and power to avoid going 
to jail, which makes people lose trust in the law. Also, as more people use 
apps and the internet for money, online financial crimes have become much 
more common. 

This article explains why these crimes happen and how they hurt society and 
the economy. It looks at current laws and suggests ways to stop the problem. 
To fight these crimes, the government, businesses, and everyday citizens 
must work together. We need stricter laws, better internet security, and more 
honest business practices. 

Keywords: White Collar Crime, Corruption, Financial Crimes, Scams, 
Cyber Crime, Indian Law, Prevention. 
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INTRODUCTION 

White collar crimes are non-violent offences committed by individuals, groups, or 

organizations occupying positions of power, trust, or professional responsibility, primarily for 

financial or personal gain.1 The term “white collar crime” was first introduced by sociologist 

Edwin H. Sutherland, who emphasized that crimes are not committed only by the poor or 

underprivileged sections of society, but also by respected and high-status members of society.2 

In the Indian context, white collar crimes have emerged as a serious and growing threat to 

economic stability, good governance, and public confidence in legal and administrative 

systems.3 In India, white collar crimes are commonly associated with corporate executives, 

politicians, public servants, businesspersons, bankers, and professionals such as lawyers, 

doctors, and accountants.4 These crimes include fraud, corruption, bribery, embezzlement, tax 

evasion, money laundering, insider trading, corporate scams, cybercrimes, and financial 

misrepresentation.5 Unlike conventional crimes, white collar crimes are often committed 

through deception, manipulation of records, abuse of authority, and exploitation of legal 

loopholes, making them difficult to detect and prosecute.6 

The term “White- collar crime” encompasses a range of non-violent crimes committed by 

individualities, generally within their professional capacity, for fiscal gain. These crimes are 

characterised by dishonesty, concealment, and violation of trust rather than the use of physical 

force or violence. This term was first introduced by sociologist Edwin Sutherland in 1939, who 

defined it as crimes “committed by a person of respectability and high social status in the course 

of their occupation.7” 

HISTORY OF WHITE- COLLAR CRIMES 

 The recognition and execution of white- collar crime have evolved significantly over the once 

century. In the early 20th century, as businesses expanded and came more complex, openings 

for fiscal fraud and other white- collar crimes increased. During this period, similar crimes 

were frequently underreported and not strictly fulfilled, incompletely due to the perpetrators’ 

 
1N. V. Paranjape, Criminology and Penology with Victimology (Central Law Publications, 18th edn., 2021).  
2 Edwin H. Sutherland, White Collar Crime (Dryden Press, 1949). 
3 K. D. Gaur, Textbook on Indian Penal Code (Universal Law Publishing, 7th edn., 2022). 
4 Central Bureau of Investigation, Economic Offences Wing Reports 
5 Enforcement Directorate, Reports on Financial Crimes and Money Laundering.  
6 S.P. Srivastava, Economic Offences in India (Eastern Book Company, 2019). 
7https://ijirt.org/publishedpaper/IJIRT191102_PAPER.pdf  



 Indian Journal of Integrated Research in Law   Volume VI Issue III | ISSN: 2583-0538  
 

   Page:  313 

high social status and the perception that these crimes were less dangerous than violent 

offences. One of the foremost significant cases of white- collar crime was the Teapot Dome 

reproach of the 1920s, where U.S. government officers were set up shamefaced of accepting 

backhanders from oil painting companies. This case stressed the need for lesser scrutiny and 

regulation of commercial and governmental conditioning. “The ultimate half of the 20th 

century saw an increase in mindfulness and execution of whitecollar crimes, prodded by high- 

profile cases similar as the Watergate reproach and the collapse of Enron.” These incidents 

underlined the ruinous impact of commercial fraud and corruption, leading to stricter 

regulations and enforcement measures. moment, white- collar crime remains a significant 

concern encyclopaedically, with advancements in technology and globalisation presenting new 

challenges for discovery and forestalment. Governments and nonsupervisory bodies continue 

to develop and apply strategies to combat these crimes, emphasising the significance of 

translucency, responsibility, and ethical gets in the commercial world. 

 TYPES OF WHITE- COLLAR CRIME  

1. Fraud  

Fraud is a deliberate deception intended to secure an illegal or unlawful gain. It is one 

of the most common types of white-collar crime, involving various forms such as 

securities fraud, insurance fraud, and mortgage fraud.8 Fraudulent activities are 

generally committed with the intention of obtaining financial benefits through 

misrepresentation, concealment of facts, or abuse of trust.9 

2. Securities Fraud 

Securities fraud, also known as stock fraud or investment fraud, occurs when 

individuals or companies deceive investors or manipulate financial markets.10 This may 

include insider trading, where persons possessing non-public information about a 

company trade its stocks, and Ponzi schemes, where returns are paid to earlier investors 

using the capital of newer investors rather than from legitimate profits.11 

 
8 Edwin H. Sutherland, White Collar Crime (Dryden Press, 1949). 
9 K.D. Gaur, Criminal Law: Cases and Materials (6th edn, LexisNexis 2016). 
10 S.K. Kapoor, Criminology and Penology (Central Law Agency, 2019). 
11 White Collar Crime, Edwin H. Sutherland, White Collar Crime (Dryden Press, 1949). 
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3. Insurance Fraud 

Insurance fraud involves providing false information to an insurance company in order 

to obtain compensation or benefits unlawfully.12This may include exaggerated or 

fabricated claims, falsified applications, or staged accidents. According to the 

Association of British Insurers (ABI), insurance fraud costs the UK insurance industry 

over £1.3 billion annually.13 

4. Mortgage Fraud14 

 Mortgage fraud occurs when individualities misrepresent or forget information on 

mortgage operations to gain loans, they would not else qualify for. This can include 

inflating property values, lying about income, or using false individualities 

5. Embezzlement 

Embezzlement involves the misappropriation of funds or property entrusted to a 

person’s care or responsibility.15 It is generally committed by employees, managers, or 

directors who have authorized access to company finances or assets and unlawfully 

convert them for personal use.16Such offences constitute a serious breach of trust and 

are commonly associated with corporate and financial misconduct.17 

6. Commercial Fraud 

Corporate or commercial fraud encompasses illegal activities undertaken by an 

individual or company to deceive stakeholders.18This includes accounting fraud, where 

financial statements are manipulated to present a false picture of a company’s financial 

health, as witnessed in the Enron scandal.19 

 
12 K.D. Gaur, Textbook on Indian Penal Code (Universal Law Publishing, 2018) 
13Association of British Insurers (ABI) Official Website 
14 https://finlawassociates.com/blog/classification-of-white-collar-crime-with-examples-in-india 
15  White Collar Crime, Edwin H. Sutherland, White Collar Crime (Dryden Press, 1949). 
16 K.D. Gaur, Criminal Law: Cases and Materials (6th edn, LexisNexis 2016). 
17 S.K. Kapoor, Criminology and Penology (Central Law Agency, 2019). 
18 White Collar Crime, Edwin H. Sutherland, White Collar Crime (Dryden Press, 1949). 
19  Enron scandal discussed in John C. Coffee Jr., Gatekeepers: The Professions and Corporate Governance 
(Oxford University Press, 2006). 
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7. Insider Trading 

Insider trading involves trading stocks or other securities on the basis of non-public and 

confidential information.20 This practice is unlawful because it undermines investor 

confidence in the fairness and integrity of securities markets.21 

8. Money Laundering 

Money laundering is the process by which individuals or entities disguise the origins of 

illegally obtained money, generally through a complex series of banking transfers or 

commercial transactions.22 The objective is to make unlawfully acquired funds appear 

legitimate. The process of money laundering generally involves three stages: 

Placement, Layering, and Integration.23 

9. Tax Evasion 

Tax evasion involves deliberately underreporting or concealing income in order to 

avoid the payment of taxes.24 This illegal activity deprives governments of revenue 

required for public services and infrastructure. The Panama Papers leak exposed 

numerous instances of tax evasion by wealthy individuals and corporations 

worldwide.25 

10. Bribery and Corruption 

Bribery and corruption involve offering, giving, receiving, or soliciting something of 

value in order to influence the actions of a public official or another person in a position 

of authority.26 Such practices may occur in both public and private sectors and 

undermine public trust in institutions and governance systems.27 

 
20 K.D. Gaur, Textbook on Indian Penal Code (Universal Law Publishing, 2018). 
21 Securities and Exchange Board of India, Prohibition of Insider Trading Regulations, 2015. 
22  Financial Action Task Force (FATF), International Standards on Combating Money Laundering. 
23 V.D. Jhingan, Money, Banking, International Trade and Public Finance (Vrinda Publications, 2017). 
24 S.K. Kapoor, Criminology and Penology (Central Law Agency, 2019). 
25 International Consortium of Investigative Journalists report on the Panama Papers leak. 
26 Transparency International, Global Corruption Report. 
27 Prevention of Corruption Act, 1988. 
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11. Cybercrime28 

Cybercrime refers to criminal activities carried out using computers, digital systems, or 

the internet.This includes hacking, identity theft, cyber fraud, and phishing scams. With 

the increasing dependence on digital technology, cybercrime has become a major 

concern for businesses and individuals alike. The 2017 Equifax data breach, which 

exposed the personal information of approximately 147 million people, demonstrates 

the severe consequences of cybercrime. 

DEFINITION OF WHITECOLLAR CRIMES 

Frank Hartung provided that “the crime committed by a firm or by the agents of a firm in the 

course of their business29. 

NATURE AND SCOPE 

White-collar crime in India is of the highest sophistication and involves greater reliance on 

intellectual skills rather than physical force. Unlike other conventional crimes, the methods 

employed in these crimes involve cheating, deceit, breach of trust, and use of power and 

authority in various forms.30 The principal characteristic of these crimes is their non-violent 

yet exploitative features. What matters in the commission of these crimes is the use of the ‘pen' 

and ‘computer' instead of guns and force. It is more challenging to investigate and secure 

convictions in these types of crimes, as they are likely to be concealed behind the shield of 

legitimate business or professional activity. In the Satyam case, the misrepresentation of 

‘accounts' had hidden the truth of financial deceit, in a professional and expert manner, rather 

than the truth. Yet, another factor that defines the nature of white-collar crime is the breach of 

the trust relationship, otherwise known as the violation of the fiduciary relationship. White-

collar offenders, such as company officers, bank officers, professionals, and government 

officers, exercise their trust relationship to get ahead personally or professionally31 

 

 
28 https://authbridge.com/blog/white-collar-crimemeaning-types/?ref_page=blog/white-collarcrime-meaning-
types 
29 https://blog.ipleaders.in/white-collar-crimes-in-india/#Definition_of_white_collar_crimes 
30 ilbert Geis, On White-Collar Crime 67 (Lexington Books, Lexington, 1982). 
31 Serious Fraud Investigation Office v. Nirav Modi, (2018) 145 SCL 32 (Bom) 
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CAUSES OF WHITE COLLAR CRIME 

1. Economic Causes 

Desire for Quick Money 

One of the major causes of white collar crime is the desire to earn huge profits within a short 

period of time. Many individuals involved in business, banking, politics, or professional sectors 

misuse their position and authority to gain illegal financial benefits. Greed for wealth often 

motivates people to engage in fraud, bribery, embezzlement, tax evasion, and corruption. 

Corporate Competition 

The increasing competition among companies and business organizations also contributes to 

white collar crimes. In order to survive in the market or gain an advantage over competitors, 

some corporations adopt unethical and illegal practices such as false advertising, insider 

trading, financial manipulation, and unfair trade practices. 

Financial Pressure 

Financial difficulties and pressure to maintain a certain economic status may compel 

individuals to commit white collar crimes. Professionals, employees, or businesspersons facing 

debts, losses, or economic instability may resort to illegal activities to overcome their financial 

problems. 

2. Social Causes 

Materialistic Lifestyle 

Modern society places great importance on wealth, luxury, and social status. The growing 

materialistic culture encourages people to achieve success by any means, even through illegal 

activities. The desire for luxurious living often pushes individuals toward economic offenses 

and corruption. 

Weak Moral Values 

Declining moral and ethical standards in society are another important reason for white collar 
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crime. Lack of honesty, integrity, and professional ethics leads individuals to misuse their 

authority for personal gain. When ethical values are ignored, crimes committed in professional 

fields become more common. 

Social Prestige Associated with Wealth 

In many societies, people are respected on the basis of their wealth and social position rather 

than the means by which the wealth is earned. This social admiration for rich and influential 

individuals sometimes encourages unlawful accumulation of money and power through white 

collar crimes. 

3. Legal Causes 

Loopholes in Laws 

Weaknesses and ambiguities in legal provisions create opportunities for offenders to escape 

liability. Complex corporate structures and outdated laws make it difficult to detect and punish 

sophisticated financial crimes effectively. 

Delay in Justice 

The slow judicial process is another major cause of white-collar crime. Long investigations 

and delayed trials reduce fear of punishment among offenders. As a result, many individuals 

believe they can avoid legal consequences for their illegal acts. 

Lack of Strict Punishment 

In many cases, punishments for white collar crimes are less severe compared to conventional 

crimes. Wealthy and influential offenders often use their power and resources to avoid strict 

penalties, which weakens the deterrent effect of law. 

Technological Causes 

Growth of Digital Transactions 

The rapid expansion of online banking, digital payments, and e-commerce has increased 

opportunities for financial fraud and cyber-related whitecollar crimes. Criminals exploit digital 
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platforms to commit identity theft, online scams, and money laundering. 

Advanced Cyber Tools 

Modern technology provides sophisticated tools that can be misused for hacking, data theft, 

phishing, and financial manipulation. Cyber criminals use advanced software and digital 

techniques to commit crimes while concealing their identity. 

Weak Cybersecurity Systems 

Many organizations lack proper cybersecurity measures and data protection systems. Weak 

security infrastructure makes businesses, banks, and individuals vulnerable to cyber fraud and 

unauthorized access to confidential information. 

EFFECTS OF WHITE COLLAR CRIME 

Economic Loss to Society 

White collar crimes cause heavy financial losses to businesses, governments, and the general 

public. Fraud, corruption, tax evasion, and financial scams negatively affect economic growth 

and reduce public resources meant for development. 

Loss of Public Trust 

When people witness corruption and unethical conduct by professionals, politicians, or 

corporations, their trust in institutions decreases. This loss of confidence weakens faith in the 

legal system, government authorities, and corporate organizations. 

Increase in Corruption 

White collar crime promotes corruption in both public and private sectors. Bribery, abuse of 

power, and dishonest practices become normalized, creating an unhealthy social and 

administrative environment. 

Damage to Professional Ethics 

Professional fields such as law, medicine, business, and education are based on ethical conduct 

and public responsibility. White collar crimes damage the reputation and integrity of these 
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professions, reducing respect for professional ethics. 

Weakening of Legal and Democratic Institutions 

Frequent economic and political corruption weakens democratic governance and legal 

institutions. When influential offenders escape punishment, it creates inequality before law and 

undermines the rule of law in society. 

WHITE COLLAR CRIME IN DIFFERENT PROFESSIONS 

1.  White Collar Crime in the Legal Profession 

The legal profession occupies a significant position in society as advocates and legal 

practitioners are considered essential pillars in the administration of justice. Lawyers are 

expected to uphold the rule of law and maintain professional ethics while representing their 

clients. However, the growing commercialization of the profession has led to an increase in 

unethical and illegal practices by certain legal professionals. White collar crimes in the legal 

profession generally involve the misuse of professional authority and legal knowledge for 

personal or financial gain. Common examples include fabrication of evidence, forgery of legal 

documents, deliberate delay of cases for monetary benefits, bribing court officials, and 

misappropriation of client funds. Professional misconduct and unethical advocacy practices 

also form an important aspect of such crimes. These unlawful activities adversely affect the 

credibility of the judicial system and weaken public confidence in the administration of justice. 

In order to control such crimes, strict disciplinary action by Bar Councils, ethical legal 

education, transparent judicial procedures, and strong anti-corruption mechanisms are 

necessary. 

2. White Collar Crime in the Medical Profession 

The medical profession is regarded as one of the noblest professions because doctors and 

healthcare professionals are entrusted with the responsibility of protecting human life. 

Nevertheless, increasing commercialization in the healthcare sector has contributed to various 

forms of white collar crimes. Some medical practitioners engage in unethical activities such as 

issuing false medical certificates, conducting unnecessary medical tests and surgeries for profit, 

overcharging patients, and participating in illegal organ trade. The sale of counterfeit medicines 

and medical negligence motivated by financial gain are also major concerns in the healthcare 
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industry. Such practices exploit vulnerable patients and undermine trust in healthcare 

institutions. White collar crimes in the medical profession not only affect patients financially 

but may also endanger human life. Effective prevention requires strict enforcement of medical 

ethics, proper regulation of hospitals and pharmacies, consumer awareness, and stringent 

punishment for medical malpractice and corruption. 

3.  White Collar Crime in the Banking and Financial Sector 

The banking and financial sector is highly vulnerable to white collar crimes because of the 

large-scale involvement of money and financial transactions. Rapid economic growth, digital 

banking, and globalization have increased opportunities for financial fraud and corporate 

scams. Common white collar crimes in this sector include loan frauds, money laundering, 

insider trading, tax evasion, cyber fraud, and manipulation of financial records. Fraudulent 

activities by financial institutions and corporate executives often result in huge economic losses 

to investors, customers, and governments. Such crimes adversely affect economic stability and 

reduce public confidence in financial institutions. Moreover, financial scams may lead to 

inflation, unemployment, and disruption of economic development. To prevent such crimes, 

strong financial regulations, regular audits, digital security systems, and strict compliance 

policies must be implemented. Regulatory authorities should also ensure transparency and 

accountability in financial transactions. 

4. White Collar Crime in the Corporate Sector 

White collar crimes in the corporate sector are committed by companies, corporate executives, 

or business organizations to maximize profits through illegal or unethical means. In modern 

industrial societies, corporations exercise enormous economic power, and this sometimes 

results in misuse of authority and resources. Common forms of corporate crimes include 

accounting fraud, false advertising, corporate bribery, environmental law violations, fraudulent 

investment schemes, and exploitation of workers. Large corporations may manipulate financial 

statements or conceal information to deceive shareholders and consumers. Such activities not 

only harm investors and consumers but also damage the economy and business ethics. 

Corporate crimes may further lead to environmental degradation and unfair labour practices. 

Preventive measures include strengthening corporate governance mechanisms, ensuring 

transparency in business operations, protecting whistleblowers, and imposing strict regulatory 

monitoring and penalties on offending corporations. 
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5. White Collar Crime in the Education Sector 

The education sector plays an essential role in shaping the moral and intellectual foundation of 

society. However, increasing commercialization and corruption in educational institutions have 

contributed to the rise of white collar crimes in this field. Educational frauds commonly include 

the sale of fake degrees and certificates, examination malpractices, capitation fees, misuse of 

educational funds, and appointment scams in schools and universities. Such unethical practices 

destroy merit-based systems and reduce the quality and credibility of education. Students and 

parents are often financially exploited by corrupt educational institutions. Furthermore, the 

prevalence of fake qualifications adversely affects professional standards and employment 

opportunities. To control white collar crimes in the education sector, transparent admission 

procedures, strict accreditation systems, digital examination monitoring, and effective 

government supervision are required. 

6. White Collar Crime in Politics and Public Administration 

White collar crimes in politics and public administration primarily involve corruption, abuse 

of power, and misuse of public office for personal benefit. Political leaders and public officials 

are entrusted with the responsibility of serving society and ensuring good governance. 

However, corruption and unethical conduct among public servants have become major 

obstacles to democratic development. Common forms of such crimes include bribery, 

embezzlement of public funds, abuse of authority, electoral fraud, nepotism, and favoritism. 

These unlawful activities result in misuse of taxpayer money and weaken public trust in 

governmental institutions. Political corruption also hampers economic growth, social welfare, 

and democratic values. Prevention of such crimes requires the establishment of independent 

anti-corruption agencies, transparent governance systems, public accountability, and strict 

legal enforcement against corrupt officials. 

7. White Collar Crime in the Information Technology Sector 

Technological advancement and increased dependence on digital systems have led to a rapid 

growth of white collar crimes in the information technology sector. Cyber-related offenses are 

now among the most common forms of white collar crime due to the widespread use of 

computers, the internet, and online financial transactions. Common examples include data 

theft, hacking, identity fraud, online scams, software piracy, and cyber extortion. 
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Cybercriminals often exploit technological loopholes to gain unauthorized access to 

confidential information or financial resources. These crimes pose serious threats to privacy, 

financial security, and national security. In addition, cybercrimes can cause significant 

economic losses to individuals, businesses, and governments. Effective prevention requires 

strong cybersecurity measures, strict data protection laws, digital literacy among citizens, and 

continuous monitoring of cyber activities by regulatory authorities. 

SCAMS IN INDIA 

Harshad Mehta Securities Scam (1990)32  

Harshad Mehta, stockbroker, is known to have executed one of India’s first big market 

manipulations in terms of exploiting weak regulation in the Inter-Bank Securities Market and 

banking practices in the early 1990s. He did this through allegedly fake Bank Receipts (BR) 

floated in collaboration with the National Housing Bank to fake transactions and thereafter 

worked out ‘Ready Forward’ (RF) transactions, which are short-term repo transactions between 

banks, to drain in excess of ₹4,000 crores of funds from the banking system to stock market 

manipulation. This artificially drove ‘select shares of “Mehta Group Companies”’ prices to 

stratospheric peaks to create a “speculative bubble” in retail and institutional investments, to 

result in a Sensex collapse of over 40% and Bank Losses of in excess of ₹1,000 crores once 
33the ‘BR’ scam came to light with a whistleblower’s audit revealing massive irregularities. 

This market scam revealed fundamental linkages between banking and security sectors’ huge 

flaws and brought about radical changes through “Janakiraman Committee’s 

Recommendations, creation of ‘National Stock Exchange’ with ‘screen-based trading,’ and 

‘SEBI’s empowerment to oversee stockbrokers and limit circular trading,” which are already 

transforming India’s capital markets. 

 Satyam Computer Services Scam (2009)34  

B. Ramalinga Raju, the founder and chairman of Satyam, a major IT company listed on BSE 

and NYSE, admitted in a confession to the board the year before, in a last-minute letter before 

a board meeting on acquisitions, to a seven-year fraud involving the reporting of ₹7,136 crores 

 
32 Harshad S. Mehta v. State of Maharashtra (2001) 8 SCC 257. 
33 Janakiraman Committee, Report of the Committee to Enquire into the Securities Transactions of the Banks 
and Financial Institutions (Reserve Bank of India, 1992). 
34 State v. B. Ramalinga Raju (2015) 162 SCL 1. 
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of cash, revenue, and profit to support the appearance of strong growth in the face of fierce 

competition in the outsourcing sector through the use of fabricated bank statements, inflated 

accounts receivable, "ghost" employees, and the use of 600+ groomed suppliers, including 

those conflicted and controlled by insiders, to fool the auditors, the market, and regulators to 

obtain illegal loans and business, while concealing growing losses. As a consequence of his 

revelation prior to the board of acquisitions, Satyam stock crashed by 78% in one session, 

followed by a loss of customers, teetering on the edge of collapse, eroding the reputation of the 

entire Indian IT industry abroad35, as well as PricewaterhouseCoopers' complicity in ignoring 

warnings. In the aftermath, there was a forced acquisition by the Tech Mahindra group through 

a collaborative effort by the Government, NFRA-assigned peer review of auditors, Clause 49 

strictures, and the CEOs' and CFOs' liability in certifying the financials as in the Company Act, 

a turning point in corporate accountability. 

Nirav Modi-Punjab National Bank Scam (2018) 

Nirav Modi, an Indian jeweler, conspired with his uncle Mehul Choksi and PNB deputy 

manager Gokulnath Shetty, and defrauded the second-largest public bank of the country of 

₹14,356 crores through 1,500+ fraud Letters of Undertaking (LoUs) sent through SWIFT 

messages without reporting these LoUs on the core banking system (CBS). These hidden LoUs 

were used by Modi’s businesses to obtain ‘buyer’s 36credit’ from overseas branches of Indian 

banks, which were actually sent to personal foreign, UAE, and shell company foreign accounts 

and hard assets instead of imports, owing to the lack of SWIFT’s CBS connectivity, which 

changed in 2018. The incidence emerged through the renewal of Modi’s LoU by January 2018, 

after which Modi escaped overseas, PNB made heavy provisioning, and RBI made it 

compulsory throughout the country, making SWIFT’s CBS connectivity, and ED marked 

₹6,000+ crores of Modi’s assets under PMLA, declaring Nirav Modi and Fugitive Economic 

Offender under Fugitive Economic Offenders Act of 2018, the first offender of the act. 

 2G Spectrum Allocation Scam (2008)37  

Former Telecom Minister A. Raja is alleged to have made a flawed allocation of 122 unified 

 
35See The Companies Act, 2013 (Act 18 of 2013), s. 211 (referencing the establishment of the SFIO following 
the Satyam collapse). 
36 Reserve Bank of India, Notification on Discontinuation of Letters of Undertaking (LoUs) and Letters of 
Comfort (LoCs) for Trade Credits, RBI/2017-18/139 (Mar. 13, 2018) 
37 Centre for Public Interest Litigation v. Union of India (2012) 3 SCC 1 (the "2G Case" cancelling the 122 
licenses). 



 Indian Journal of Integrated Research in Law   Volume VI Issue III | ISSN: 2583-0538  
 

   Page:  325 

access service licenses by bringing forward the cut-off date, irrespective of eligibility testing, 

and a dodgy first-come-first-served (FCFS) allocation at the price of ₹2001, though the market 

rate jumped to ₹40,000+ crore per MHz in 2007, causing a presumptive loss of ₹1.76 lakh crore 

from 2G bandwidth allotted to Raja’s pet companies such as Unitech Wireless (P) Ltd and 

Swan Telecom Pvt. Ltd, estimated by the CAG in the 2010 expose setting off India Against 

Corruption street gatherings. The Sup. Ct. set aside all licences in 2012 for their arbitrariness, 

directing internet and phone service providers to pay ₹80,000 crore in Auction, and acquitted 

Raja of corruption charges in 2017 CBI trial for lack of proof of bribery, 38but this corruption 

has finalized the model of Auction of 2G and 3G bandwidth for ₹1.1 lakh crore sales, and 

guidelines of National Democratic Communication Policy for exp. of Natural Resources, and 

further for role of CBI and Special Court in corruption cases at policy levels. 

CONCLUSION 

White collar crime has emerged as one of the most serious challenges to modern society and 

the economic system. Unlike conventional crimes, these offences are committed by educated 

and influential individuals through misuse of power, professional position, and technology for 

personal or financial gain. Crimes such as fraud, corruption, bribery, money laundering, 

cybercrime, and corporate scams not only cause huge financial losses but also weaken public 

trust in legal, political, and social institutions. 

The growing materialistic culture, corporate competition, weak moral values, loopholes in 

laws, delay in justice, and rapid technological advancement have significantly contributed to 

the rise of white collar crimes in India. The increasing use of digital platforms and online 

financial systems has further expanded opportunities for sophisticated financial and cyber-

related offences. These crimes adversely affect economic development, professional ethics, 

democratic governance, and social stability. 

The study also highlights that white collar crimes are not limited to one profession or sector. 

They are prevalent in law, medicine, banking, corporate businesses, education, politics, and 

information technology, where individuals misuse authority and trust for unlawful benefits. 

Major scams in India, such as the Harshad Mehta Scam, Satyam Scam, Nirav Modi Scam, and 

 
38 Comptroller and Auditor General of India, Performance Audit Report on the Issue of Licences and Allocation 
of 2G Spectrum (Report No. 19, 2010). 
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2G Spectrum Scam, demonstrate the severe impact of such crimes on the economy and public 

confidence. 

Therefore, effective prevention of whitecollar crime requires a collective effort from the 

government, judiciary, corporate sector, and society. Stronger laws, speedy trials, strict 

punishments, transparent governance, ethical professional practices, digital security systems, 

and public awareness are essential to control these offences. Promoting honesty, accountability, 

and integrity in professional and public life is equally important for reducing corruption and 

ensuring social justice. Only through coordinated legal, administrative, and ethical measures 

can society effectively combat the growing menace of white collar crime. 
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