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ABSTRACT 

The Securities and Exchange Board of India, or SEBI, is a stock exchange 

regulator in India. It was founded under the SEBI Act of 1992. SEBI's core 

duties include safeguarding investor interests as well as developing and 

regulating the Indian securities markets. This study makes solid observations 

about investor protection regulations, current market patterns, and how 

protection policies have changed over the previous two decades. Individual 

investors, institutional investors (including local institutional investors), and 

international institutional investors all invest in the stock market. The SEBI 

was established in 1988 and became a legal entity in March 1992. 

Keywords: Indian Securities Exchange Board, Investor safeguards, 

investments, stock exchange, and middlemen in the market. 
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I. INTRODUCTION 

On April 12, 1988, the government of India formed the Securities Exchange and Board of India 

as an administrative entity to promote various business securities through several stock 

exchanges throughout India. The fundamental idea is to promote investors and traders while 

respecting their rights. It is one of the ministries that falls under the administrative authority of 

the Ministry of Finance. On January 30, 1992, the SEBI obtained statutory standing by a legal 

official decree; nevertheless, it was eventually superseded by an act of parliament owing to 

major amendments, known as the Securities and Exchange Board of India Act, 1992. Several 

changes occurred in the stock market throughout the 1980s. This increasing investor and 

market participation 

The Securities Exchange and Board of India (SEBI) regulates and controls stock market 

activity in a systematic manner, and SEBI is home to over 26 stock exchanges. The stock 

market allows investors and dealers to buy and sell equities and mutual funds. In the modern 

era, the percentages of investors and traders have risen considerably when compared to past 

decades. Mistakes were made in the security market while strengthening stock market 

operations. Misconduct examples include the existence of various banks' illegal transactions, 

unofficial private placement in the economic environment, stock price rigging with unofficial 

stock market related to stock market, and violation of stock exchange listing requirements, 

which results in a penalty and cancellation of listing. 

Objectives of the study 

To learn about the function of the Security Exchange Board in the Indian stock market. 

To make legitimate comments concerning SEBI changes 

The scope of the study 

This research was primarily intended to evaluate the .performance and review of significant 

SEBI initiatives linked to stock market oversight and Investor Protection Measures 

implemented since 1992. 

Tools of data collection 

SEBI information taken from many sources such as books, journals, and other related materials 
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Limitation of study 

The study is restricted to theoretical and conceptual material gathered from a variety of sources, 

including books, websites, brochures, and financial news stories. 

Role of Securities and Exchange. Board of India in Indian Stock Market Scenario 

It is their mission to supply and construct a market zone in which they may produce significant 

fund operations. SEBI constantly prioritizes the protection of stock market investors' money. 

To provide additional transparency on investment activities, listed corporations made it 

essential to provide Regular disclosure of information and investment information SEBI 

constantly safeguards investors' rights and interests in an accurate and authentic manner by 

providing investment information and information disclosure on a regular basis in order to 

generate more clarity on stock market activity. It constantly provides continual training and 

development for market intermediaries about investment activity. 

Securities and Exchange Board of India particular Objectives 

In order to promote and function properly and efficiently, the regulated stock market has 

specified goals. 

A significant goal for developing sustainable development in the capital market is to guide, 

educate, and defend the rights and interests of individual and retail investors. 

Preventing trading malpractices at any level and striking a balance between self-regulation 

through the securities industry and legislative regulation. To improve market efficiency and 

effectiveness in the Indian economy, prevent Mistakes in trading and investing in the financial 

market 

To govern, develop, and promote a code of conduct and fair processes for brokers and merchant 

brokers in order to boost their competitiveness and professionalism. 

II. FUNCTIONS OF SEBI 

In the market, the regulatory function is critical for maintaining fairness and openness. 

Registration and authorization of various brokers, sub-brokers, and other market participants 

There are several investment programmes and mutual funds registered. 
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Detecting fraudulent and unethical stock market trading practises and taking necessary steps 

to combat them 

Controlling insider trading involves effective surveillance and imposition of appropriate 

punishments. 

Investor education is provided through various awareness camps. 

Offering intermediary training to improve knowledge and awareness 

Conducting appropriate research and development, as well as disseminating vital information 

to all market players. 

Serene Industries is fined Rs 5 lakh by SEBI for failing to resolve an investor complaint within 

the time frame specified. 

The structure of India's Securities and Exchange Board 

The Securities Exchange Board of India's functions are divided into five core operational 

divisions, each of which is directly controlled by an Executive Director. Apart from its 

headquarters in Mumbai, SEBI maintains two major regional offices in Kolkata and New Delhi 

to address investor complaints and work with issuers, intermediaries, and stock exchanges in 

their respective regions to find acceptable solutions. SEBI has proposed two 

candidates.Primary market advisory committee and Secondary market advisory committee are 

two advisory groups. These committees are essentially non-statutory in character, and the 

Securities and Exchange Board of India is not necessarily obliged by their advise. SEBI's 

organizational framework is quite transparent, with a board of members for significant decision 

making and effective delegation of responsibility done in a hierarchical manner to minimize 

further uncertainty in the stock market.After a few years, venture capital funds operated under 

SEBI's control, and in 1996, SEBI published acceptable rules for venture capital funds. SEBI 

was granted autonomy in 2000 to manage all venture capital funds, depositories, and credit 

rating agencies, among other things. A new issue market has just arisen, and stock market 

operations have been extended by active investors and market dealers. The number of stock 

exchanges enrolled has increased from 1,200 to 6000 by the end of 2007. As more investors 

and traders entered the stock market in the 1980s and 1990s, market capitalization expanded 

significantly. A number of legal and development measures have been put in place to increase 
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the efficiency of secondary market operations and to boost investor savings and cash 

mobilisation. The required minimum capital for listing has been raised to Rs. 3 crores, and in 

The Indian Stock Exchange's Corporate Scenario 

Since the implementation of the Seventh Five-Year Plan in 1985, industrial policy has been 

liberalised. UTI began operations in 1987 with the goal of raising donations from the general 

population. Investors gained greater benefits from participating in the stock market, as well as 

more tax breaks to encourage investment and money mobilisation, such as theDividend income 

is free from income tax in the amount of Rs.15,000. In India, around 2 lakh enterprises were 

registered, and the registration graph climbed abnormally quickly, and more companies began 

advertising their products by issuing shares in both the new issue and secondary markets. More 

than 8,000 firms are represented on all major stock exchanges.Since the implementation of the 

Seventh Five-Year Plan in 1985, industrial policy has been liberalised. UTI began operations 

in 1987 with the goal of raising donations from the general population. Investors gained greater 

benefits from participating in the stock market, as well as more tax breaks to encourage 

investment and money mobilization, such as theDividend income is free from income tax in 

the amount of Rs.15,000. In India, around 2 lakh enterprises were registered, and the 

registration graphclimbed abnormally quickly, and more companies began advertising their 

products by issuing shares in both the new issue and secondary markets. More than 8,000 firms 

are represented on all major stock exchanges.. 

After at least two years of commercial production, they are required to obtain approval from 

market makers. Bank financing for firms listed on OTCEI or traditional stock exchanges 

provided specific specifics. 

The BOLT System 

In January 1995, the BSE converted to an online trading platform called BOLT, as did the 

NSE, which became fully active in May 1995. During February 1996, the BSE converted to a 

The weekly settlement method in designated shares and another B1 Category of cash scripts, 

with around 200 of them, are both available. During 1995, the BSE also allowed for the 

expansion of the internet trading system on other stock exchanges.in order to improve stock 

market operations. 

Reforms to the Exchange 
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SEBI transformed the market environment with the online trading system and built the BOLT 

system for enabling transparency trading and investing in the stock market and created an 

account for every stock market transaction, and the journey began in 1996. The fundamental 

topic of the online system is to reduce physical share transfers and to implement the Depository 

system, on-line electronic trading for all exchanges, and to encourage online registration to 

various sub-brokers around the country in India. Rolling settlement was adopted to monitor the 

system and make the stock market system more open. 

Ongoing Reforms 

The market journey includes several trading and investing issues, such as mistakes made by 

corporations, brokers, investors, and fund management consultants participating in the stock 

market. Such blunders undermine investors' trust and make them uneasy about investing in the 

stock market. 

III.      SEBI IS GOVERNED BY POWERS 

The management of the board is comprised of a Chairman, two members who act as major 

functional level heads from the Reserve Bank of India, and five other members, at least three 

of whom are lifetime members. SEBI is authorised to seek and receive relevant information 

about the organisation. SEBI has the ability, via the linkage of securities trading, to regulate, 

control, and permit trading and investments in a certain script without the necessity for external 

review.. Individual investors cannot invest more than 10% of a scheme's total net assets in a 

single bank's short term deposits, according to the Securities and Exchange Board of India. The 

regulator added that when formulating guidelines for mutual funds trading and investing in 

short-term deposits of scheduled commercial banks, investment funds and shares will also 

evaluate the deposit scheme of the bank's subsidiaries. The SEBI has published specified 

parameters for the investment objective of short term for funds' as a period of no more than 91 

days 

Types of legitimate stock market complaints in India 

The majority of the complaints detected and stemming from The SEBI Act of 1992 regulates 

insider trading. 
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The Securities Contract Regulation Act of 1956 is commonly utilised to limit market 

monopolies and to maintain a healthy capital market environment. 

The Deposits Act of 1996 was adopted in response to the market's supply of systematic 

depository services. 

Security market regulation 

The stock market is governed by multiple related authorities to provide transparency and 

stability in the trading and investment scene, such as the Department of Economics Affairs 

(DAE), the Department of Company Affairs (DC), the Reserve Bank of India (RBI), and the 

SEBI. These agencies' roles are coordinated by a high-level committee on capital and financial 

markets. 

India's securities and exchange board 

In reference to the 1993 amendments to the law. They are two areas of economic activity that 

have been considerably developed in both the primary and secondary sectors. Compliance with 

the Securities and Exchange Board of India's rules and the Exchange Act of 1992. The Indian 

stock exchange was well known on April 12th, 1992. SEBI's efforts have been focused on the 

creation of a successful stock market system for the securities market, as well as the promotion 

of responsible and accountable behaviour on the part of all stakeholders.key market actors who 

must exercise restraint in order to deliver accurate information to investors and institutional 

investors This is doable if the intermediaries can establish themselves as effective self-

regulating bodies. Self-regulation is one of the techniques advised by SEBI to maintain and 

regulate the regulatory framework, which, like management by exception, would culminate in 

regulation by exception. However, self-regulation can be extremely beneficial only if there are 

beginning to end securities market transactions, which would lead to market efficiency so that 

it could provide the necessary services to trade, business, and classify investors in the most 

efficient and effective economic way, makes up rivalry and give confidence modernization, be 

approachable to global improvement a market which leads to sustainable development in the 

capital market  

IV. IDENTIFYING IN INDIA, THE ROLE OF SEBI 

The Security Exchange Board of India's efforts are always to create an effective stock market 
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system for a safe securities market, as well as to encourage responsible and accountable 

autonomy and transparency on the part of all capital market participants, who should have 

disciplined themselves and observed the market mechanism in order to minimise losses. This 

is feasible if intermediaries establish themselves as an effective self-regulatory organisation. 

Self-regulation is As a result, the Securities Exchange Board of India's planned regulatory 

structure is meant to maintain capital market harmony. Self-regulation, on the other hand, can 

operate only if a competent regulatory body monitors the conduct of self-regulatory bodies. 

The Securities and Exchange Board of India owns a controller structure that an effective 

mobilisation and allotment of wealth through capital market structure, which would encourage 

effective of the capital market so that it could manage the render essential services to business 

and commerce and individual investors in the most effective economic route, reducing 

competition and promoting innovation, being responsive to international growth a flexible 

structure 

V. CONCLUSION 

The SEBI is an approved regulatory agency with a 21-year existence, and the capital market 

system has a rich history of more than 100 years. All types of regulators, as well as professional 

investors and traders in the capital market, should work together across borders. The Security 

Exchange Board of India has achieved success as a regulator by pursuing systemic 

improvements vigorously and persistently. Several adjustments were made by the Security 

Exchange Board of India in both the primary and secondary markets. For example, there was 

a period when mail delays, reaching trade and investment receipts, and taking the initiative by 

separating from making the solution action delayed and decreasing the time and insuring the 

depositaries by enacting the Depositories Act, 1996, were all acceptable. The Security 

Exchange Board of India has also played an essential role in expanding retail and institutional 

investor and trader involvement in the liberalisation, privatisation, and globalisation processes. 

It enhanced the regional investors, traders, and stock of disclosures to be made by Indian 

company promoters in October 2011.regulating arrangements. As a result, the Securities and 

Exchange Board of India raised the application limit for retail investors from Rs 1 lakh to Rs 

2 lakh. 
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